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D e p a r t m e n t  o f  t h e  Treasury 
'J '0, ROY ?:,r, <;p, 

. ,. . ;'y&Ly'y,, ... , 1 I " : ,  

D te. ~ e g s b n  t o  Con tac t :  
**** *** ******** 
r o n t a c t  Telephone P1uct?er: 
******  ********  
P e f e r  Feply t o :  
******** 

Pea r  App l i can t :  

We have  c o n s i d e r e 6  ycu r  a p p l i c a t i o n  f o r  tax-exempt s t a t u s  under  s e c t i o n  
501(c) (31 o f  the I n t e r n a l  Revenue Code o f  1954. 

The e v i d e n c e  p r e s e n t e e  r e v e a l s  t h a t  your  P e c l a r a t i o n  of T r u s t  was adopted  on 
***** *** * **** .  

The pu rpose  f o r  which t h e  T r u s t  is  fcrrred a r e  a s  f o l l o w s :  

a )  P r i m e r i l y ,  t h e  i n t e r e s t  o f  t h e  t r u s t  i s  t o  p rov ide  i n f o r m a t i o n  t o  t h e  
? rowers ,  tlie worke r s ,  and  any  o t h e r  i n t e r e s t e d  p a r t i e s  s o  t h a t  b e t t e r  rriethods 
of  g o w i n g  c a n  h e  pursued .  

h) Tne pr imary  o b j e c t i v e  of t h e  ********  *******  * * * *  is t o  provide  
:funds t o  . o b j e c t i v e  ; - $ n t e ~ e s  ted., t h r i d  p a r t y  r e s e a r c h e c s .  * . . _ t o  - i n v e s t i g a t e  
a n y t h i n g  f o r  t h e  b e t t e r m e n t  o f  t h e  c r a n k e r r y  i n d u s t r y .  

c )  To s t u d y  t h e  e f f e c t s  o f  p e s t i c i d e s  whicfi n i g h t  b e  used  bv  c r a n b e r r y  
Growers on t h e  envi ronment  and  on c r a n b e r r i e s .  

d l  To s t u d y  anu  deve lop  t e c h n i q u e s  t o  c o n t r o l  common t o  t h e  c r a n b e r r y  
i n d u s t r y  i n  a manner s o  a s  t o  e l i ~ i n a t e  o r  recfuce t h e  r i s k s  nf a d v ~ r ~ t !  sfftcts 
r?r! h t ' m ? ~  k2z:th 6zC: tFti.  r r rv i ronnent .  

e )  To d e v e l o p ,  i np rove l  and premste vethocis of a p p l i c a t i o n  t o  
c r a n b e r r i e s ,  t o  improve ::he s a f e t y  o f  s u c h  a p p l i c a t i o n  t o  t h e  growers ,  and t h e  
p u b l i c  and  t h e  envi ronment .  



, . 
f )  To provic'e t h e  crower wi tb  inforr ra t icn  t o  h e l p  h i p  not  orily i n c r e a s e  

h i s  crop and product ,  hu t  t o  c'o s o  wi th  fewer r e s o u r c e s ,  s u c t ~  a s  water an6 
s a n e .  This  w i l l  p r o r o t e  i n t e r r a  t e e  ~ e s  t ranacepent procrams anc' f u r t h e r  
eeuca te  t h e  grower i n  t h i s  a rea  by suppor t ing  crowers meetings. 

Cection 5C? l (c ) (3 )  of t h e  Code p rov ides ,  i n  p a r t ,  f @ r  t h e  exemption from 
Federal  income t a x  of orcan. iza t ions  organized anc' opera ted e x c l u s i v e l y  f o r  
c h a r i t a h l e ,  r e l i c i o u s ,  s c i e n t i f i c  o r  educa t i cna l  purposes,  nc p a r t  of t h e  n e t  
e a r n i n g s  of which i n u r e s  t o  t h e  b e n e f i t  of any p r i v a t e  sha reho lde r  o r  
i n d i v i c u a l .  

I n  o rde r  t o  q u a l i f y  unc'er I P C  5 0 1 ( c ) ( 3 ) ,  an o rgan iza t ion  must be both 
"orpanized" and t 'operatedv e x c l u s i v e l y  f o r  one o r  more purposes s p e c i f i e d  i n  
t h a t  s e c t i o n ,  I f  t h e  o rgan iza t ion  f a i l s  t o  meet e i t h e r  t h e  o r g a n i z a t i o n a l  
t e s t  o r  t h e  o p e r a t i o n a l  tes t ,  i t  is  n o t  exempt. (Pegs. 1 . 5 0 1 ( ~ ) ( 3 ! - L ( a ) ( l ) ) .  
The o r r a n i z a t i o n a l  t e s t  r e l a t e s  t o  t h e  r u l e s  f o r  aoverninc  an o r c a n i z a t i o n  and 
t h e  purposes s t a t e d  i n  i ts  a r t i c l e s  of o rgan iza t ion .  The o p e r a t i o n a l  t e s t  
r e l a t e s  t o  t h e  o r ~ a n i z a t i o n ' s  a c t i v i t i e s .  

Sec t ion  : . 5 0 1 ( c ) ( 3 ) - l ( c ) ( l )  of t h e  Pegu la t ions  s t a t e s  t h a t  i f  more than an 
i n s u b s t a n t i a l  p a r t  of an o r c a n i z a t i o n l s  a c t i v i t i e s  i s  not  i n  fu r the rance  of 
exempt purposes ,  t h e  o r ~ s n i z a t i o n  w i l l  n o t  be regarded a s  exempt. 

Sec t ion  1 .501(c)  (3)- l (c ' )  (1 (ii) of t h e  Pegu la t ions  r r o v i d e s ,  i n  p a r t ,  t h a t  an 
o r g a n i z a t i o n  i s  no t  orqanized o r  opera ted  e x c l u s i v e l y  f o r  one o r  more of t h e  
purposes mentioned i n  s e c t i o n  5C!l(c)(3) of t h e  Crde u n l e s s  it s e r v e s  a pub l i c  
r a t h e r  than a  p r i v a t e  i n t e r e s t .  Cn o rgan iza t ion  may n o t  he exempt i f  i t  is  
operated f o r  t h e  b e n e f i t  of p r i v a t e  i n d i v i d u a l s .  

Sec t ion  1 .501(c )  ( 3  1-l(c! l ( 2 )  of t h e  Pegu la t ions  provides t h a t  t h e  term 
" c h a r i t a b l e "  i n c l u e e s  r e l i e f  of t h e  poor and d i s t r e s s e d ,  advsncement of 
educa t ion  and s c i e n c e  and t h e  promotion of s o c i a l  we l fa re  designed t o  
accomplish any of  t h e  above purposes.  

I e c t i o n  1.501 ( c  ) (3  1-l(c'I(3 1 of t h e  Pegula t i o n s  proviCes, i n  p a r t ,  t h a t  t h e  
term Neduca t iona l "  r e l a t e s  t o  t h e  i n s t r u c t i o n  of t h e  p u b l i c  on s u b j e c t s  u s e f u l  
t o  t h e  i n d i v i d u a l  and b e n e f i c i a l  t o  t h e  cowmunity. Fruseurns and schoo l s  a r e  
inc luded  i n  t h e  examples of e d u c a t i o n a l  o r g a n i z a t i o n s  which, i f  they  otherwise  
meet t h e  requirements  of s e c t i o n  5 0 1 ( c ) ( 3 )  of  t h e  Code, may q u a l i f y  under t h i s  
s e c t i o n .  



1 I I I 1 . I  t ) ' - 1  i t  r - , f  t r 1 1 1  r  I I ; i  ' ' * , ~ ~ ~ ~ ~ r ~ ~ .  :, f fr ' '  
I i t  I , ,  I ; ~ l r  I t I i f '  TI" I" , r: I? I ! >  l t t f ,  1 1 1 t ~ l  !r \f~\.~:t.s:,t; 
I / ) I  i r i c - 1  ~ ~ t ' t - ~ ,  r . f t r  I.,JII-II riirr 1 c . r '  rtmr t I ~ I . ,  \!rI5ri,.t, I - f '  t 4 ~ - , ~ p v ~ ~ y j r ~ [ T  ;I rllrr < ( > r  ;i 
( ' I  *,I"i l ! i fq, r ~ ~ . , ~ ~ , i  I~CII f ( ~ r  thl l  Iylrr,rQ.t~.- I ) f '  ; I  1 r 4 i  f?r> i n  t :,ci ~ > r i t  j f i r  f91?{1[:~?t :cn o r  
I l t 1 r 7 r 1  clr l ! r t  iv t ' r l .  i t  y . . t ~  ~ r ' t ~ r l t  #'. , :,:I(' rc.,;r>;~rc-l~ f ( r  t . t i t ?  PI r p o w  (if. o t i t c l i n j n r  
a t f , \ f * r ~ l  ! f i t .  lr~rr>rfn:it 1 1 ) t 1  t I- rlfl 1 - , 1 1 t \ l  ! ? . t . , ~ $ t ~ ,  

, n  1 . 1  r - 1  f !  I 11 ) f t t t l r  s t . a t r .~ ,  t h a t  "scir~r'.: i f  i r  
r t .>scnrr t i  w i l  J t11, rc-i7,1rr!c1r' ;I? c n r r l . t ~ c ' ~  nn i,i t t '~( '  f u t 7 l . i ~  Intrrclst ( a )  S f  thr- 
rr\sul ts of' such :r \srnrct i  ( i r i c - l c l c 4 i  n r  m y  pa t f3 r \ t s ,  t - ~ f y r i ~ h t : ~ ,  ~ ) ~ D C P S S P L : ,  o r  
t 'ormtrl nc rcr,ol t:lriy frcm s i l r h  rc.~;r;~rr:tl mar4C' ava j  l n b l c  t o  t h e  r u b l i c  c n  a 
nondir ;cr l r r inntary hasic;  ( )  i f '  c.uch r r s r ~ r c t l  is p ~ r f o r ~ r c '  Por the I1nl tcc!  
Y t a t c s ,  o r  any  o f  i t s  acrncir-r; o r  i n s t r u r n c n t ? l i t i f ' ~ ,  o r  fo r  a  5 t a t c  o r  
po.11 t i c a . 1  s u l V i v l  s i o n  t h e r r o f ;  o r  ( r )  i f  such r c s c n r c h  i s  d i r e c t c c 4  toward  
Penef  i t t i n q  tile p u b l i r . "  

T h e  F a i n  n P j r c t i v c  o f  * * * *  * * * * * * * ******** ****  Is tc f r o v i d e  r e s e a r c k  
furies t o  stuc 'y  a l l  a s ~ e c t s  c f  c r a r l P ~ r r y  h o r t i c u l t . u r e  and a s  a r e s u l t  o f  t h i s  
r e s c a r c t i ,  tPcsc ycop lc  enrare;! i n  a r r l c u l t u r a l  p u r s u i t s  w i l l  b e n e f i t .  f l l s o ,  
t h e  o r g a n i z a t i o n  w l l l  st.uc'y s r l c c i a l i z r d  a p p l i c a t i o n s  of va* i o u s  equipnlent and  
Frowin? t ec t -p iques  t h a t  w i l l  b e n e f i t  f l e l e  workers  a s  w e l l  2s ?rowers .  

***  * * * * * * *  o r ~  a l s o  s t a t e s  t h a t  the' yr imary  a l ? j ec t i ve  o f  t h e  ********  
*******  * * * *  i s  t o  p r c v i d e  furies ::o o b j e c t i v e ,  i n t e r e s t e d ,  t h i r d  p a r t y  
r e s c a r c h ? r s  t c  i n v e s t i g a t e  any t b i  np  f o r  t h e  b e t t e r m e n t  of  the c r a n b e r r y  
i n d u s t r y .  The pr imary  b e n e f i c i a r i e s  of t h e  c r r ; a n i z a t i o n l s  r e s e a r c h  a r e  t h o s e  
ensaced  i n  t h e  c r a n b e r r y  i n d u s t r y ,  t h t ~ s  t h e  o r g a n i z a t i o n  is  s e r v i n c  
s u b s t a n t i a l  p r i v a t e  i n t e r e s t s .  

n c c o r d i n c l y ,  we C G ~ C ~ U C ! ~  t h a t  ynu c'o not rreet t h e  r e q u i r e m e n t s  for exempt 
s t a t u s  under  s e c t l q n  50lfs::7; uf  r.ne c(~Lit mCI propose  t o  deny your  r e q u e s t  
f o r  exempt ion  under  t h a t  s e c t i o n .  

You a r e  r e q u i r e d  t o  f i l e  a t a x a b l e  r e t u r n  Forff 1120 o r  1C43 wlth t he  P i s t r i c t  
P i r e c t o r  o f  I n t e r n a l  Pevenue S e r v i c e .  P l c a s e  s end  the r e t u r n  t o  t h e  I n t e r n a l  
Pevenue C e r v i c e ,  P.P. Pox 1€PO, P e n e r a 1  F a s t  C f  f l c e ,  e r o o k l y r ~ ,  b 11202. 

r o n t r i b u t i o n s  made t o  you a r e  n o t  d e d u c t i b l e  by the donors  2 s  r h a r i t a b l e  
0 

c o n t r i t u t i o n s  a s  d e f i n e d  i n  s e c t i o n  170(c) of  the f o r e .  

If  ycu d o  n o t  a g r e e  w i t h  t h i s  d e t e r m i n a t i o n ,  you may r e q u e s t  a C o n f e r e r c e  wi th  
the P e c i c n a l  P i r e c t o r  cf Pppea l s  t?y p r o t e s t i n ?  i n  acco rdance  w i t h  t h e  enclose@ 
i n s t r u c t i o n s  within fQ days. 

P r o t e s t s  s u b m i t t e d  which r'o n o t  c o n t a i n  a l l  t he  c'ocurrentation s t a t . ed  i n  t h e  
i n s t r u c t i o n s  w i l l  be r e t u r n e e  f o r  c o r p l e t i o n .  



T f yn l l  r'r-, r i r l t  1-rtlt.rx::t. t, lii r; pri>yrl'Jrlr' c'c tsrn'j !>at i c v  i n  a t 1mcl.y nianncr , i t  b 111 
t c.~n~,.Icicrc~~-! by 1 1 1 ~  1ntcrn;ql. P ~ : ~ v r r i ~ ~ e  5 e r v i c c  as  a f a i l u r e  to e x h a c s t  
, ~ v : ~ i . l a l ~ l r .  n ~ - ' ~ i n l s t r ; ~ t i v c '  rcrrc-r'it.?.. Yvr t  inn 7h?P(b)  ( 7  ) of' t he  I n t e r n a l  Peve rue  
rocdo r v f  I n  pa l - t  t h a t  " I \  ?~'rlaratory judcmcnt o r  d e c r e e  llnder tP1iS 
srct lon s tv !  1 not t 7 ~  ~ . s I ; ~ J ( Y '  S n  any ~)rccr?r-c+inr u n l e s s  t:he Tav rourt, t h e  C1ain;s 
I'ourt., or thc  rlistric:t rourt o f  thc l l n i tod  S t a t e s  f o r  t h c  D l s t r f . c t  o f  Co.lurrPia 
d ~ t ~ r ~ i r ~ r s  that thc orcan1 za t i o n  involver? has exhausted a d m i n i s t r a t i v e  
rcrnec~i~s a v a i l a b l e  t o  j t withj .n t h e  I n t e r n a l  Pevcnue 5ervice." 

Enclosure: P u b l i c a t i o n  P?? 


